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IDEA releases case study highlighting proven network benefits

Study outlines productivity gains for electrical manufacturers and distributors

ROSSLYN, Va. – June 1, 2005 –IDEA, an industry e-commerce service provider, today released a report that highlights the benefits realized by their customers and members of National Association of Electrical Distributors (NAED) and National Electrical Manufacturers Association from using IDEA network and product and pricing data services. 

“A Valuable IDEA” identifies the key benefits created by IDEA that facilitate the e-Business process for many electrical manufacturers and distributors, such as network benefits, transaction productivity, distributor gross management enhancement and low cost, highly reliable eBusiness document exchange.

These benefits are facilitated through utilization of IDEA’s Industry Data Warehouse (IDW2), Industry Data Exchange (IDX2) and eBusinesss data and transaction standards the company has developed. Many companies, as described by the individual cases, are not maximizing their productivity through the resources available to them. Taking advantage of electronic receiving, invoice automation, and Special Price Authorization (SPA) pricing and claims eliminates human error and can generate benefits of 0.25% to 2.0% of additional profit as a percentage of sales for distributors and manufacturers.
The report highlights cases by four electrical distributors and three manufacturers, whose channel sales each bring in over $1 billion. Each case provides insight as to how IDEA solutions deliver productivity improvements with EDI with trading partners, data synchronization and certification. “The potential gains that are made public with this report should convince anyone in the industry to reevaluate their current data content and network service providers,” says Mike Rioux, IDEA President.

IDEA believes that the IDW2 and IDX2 are the most cost-efficient services for connecting electrical channel trading partners, and is excited about extending that value to more industry participants. “Looking forward the IDW2 will provide tremendous capability to facilitate data synchronization in the industry. The embedded IDW2 data validation and certification function will keep the authorized trading partners informed continuously on the state of the manufacturer data. The IDW2 net price into stock feature should also add additional benefits,” Rioux stated.

Distributors, manufacturers, and company representatives with any associated data content, EDI, VAN, or ecommerce responsibilities are encouraged to download “A Valuable IDEA” at www.idea-inc.org. A summary report is attached. Please direct any questions to Pat McCartin, IDEA at patmccartin@att.net or (978) 454-7819.

About IDEA

IDEA is an e-commerce service provider jointly owned by NEMA and NAED.  Established to drive down supply chain costs, IDEA (www.idea-inc.org), provides the Industry Data Warehouse (IDW2), a central repository of manufacturer product, pricing, and attributed data; the Industry Data Exchange (IDX2) is an Internet-based communications hub that enables business trading partners to exchange business documents using EDI, XML, flat file, or Web form transactions sets; the Industry Retail Database (IRD) a central repository of manufacturer retail product data to meet retail hardware, CPG and EAN UCC requirements and the Data audit and Certifications (DAC) Program to verify manufacturer data meets specification criteria to ensure data synchronization between business partners. 
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